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Your Guide to Credit Scoring % 


Written by Tuscani 


Welcome to the FICO Forums! We are glad you are here! 


What is the range of FICO scores? 


FICO (aka Classic or BEACON) scores can range from 300 to 850, but the majority 
of scores usually fall within the 600s and 700s. 
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FICO, FAKO, HUH? 


FICO, FAKO, Credit Score, PlusScore, ScoreX, Vantage are all the same right? 
WRONG! 


FICO = The score lenders use and the only score you should care about. 

FAKO = Any score that isn't a FICO. 

www.myfico.com sells FICO scores. 

www.truecredit.com or www.transunion.com sells FAKO scores only. 

There are generally two reasons why you might not be able to get a score from 
MyFICO. Your score does not contain enough positive data to calculate a score, or 
there is a fraud alert on your file. 

Classic or BEACON FICO scores are generally the best indicator of credit- 


worthiness and a good overall indicator of where your credit (mortgage, credit 
card, auto,etc.) stands. 


Credit card enhanced scores (or bankcard enhanced scores) are specific indicators 


of credit worthiness with regards to credit cards only (not mortgages, auto, loans, 
etc.). 


Auto-enhanced scores are specific indicators of credit worthiness with regards to 
an auto loan. Consumers cannot purchase auto-enhanced scores. 


See: Auto Enhanced FICO Scores 


Your actual FICO score ranges from 300-850, remember you have three separate 
FICO scores for each credit reporting agency EQ, EX, and TU. 


Scores higher than 720-750+ are ideal. Any higher really doesn't matter. Once you 
get this high, you have excellent scores regardless. 


Also, just because you have your score today doesn’t mean you can walk into the 
car dealership tomorrow and say “I have an 800+ FICO please give me the APR | 
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want on my loan”, the lender may calculate a completely different FICO score and if 
you were to pull your FIF@\sqergaagin thakdrytanenbe difieneuhfar YoSupport 


Remember, a FICO score is a quick look at the overall status of your credit. It may 
mean getting a better APR on the credit card you want, but it likely won’t determine 
whether you get the card or not (your credit report(s) will!). 


How is my score calculated? (Author: Pammila) 


-35% affects Payment History. Meaning any lates; collections; charge offs; 
bankruptcies; judgments; liens or the such will hurt the score. All is time based, the 
older the information the less it is contributing to the scores. 


-30% affects Utilization. It is best to have several accounts with low balances 
distributed then it is to have fewer accounts maxed out. To figure utilization: 
Balance (divided) by Credit Limit = percentage. Lower than 10% recommended per 
account, this is one of the fastest means for increasing the over all credit score. 


-15% affects Established History. The longer you maintain open accounts with 
creditors the better. When first starting out of course this is not easy; but this is 
where getting added as an Authorized User to another persons established credit 
comes in best. Remember that the contributor must have an account that has long 
history; clean payment record; high credit limit; and low balance. Also need to 
check with the creditor to insure that they have a policy to report authorized user 
accounts to all three major credit reporting agencies. 


Note: Authorized user accounts are the best way to go; since you are not legally 
responsible for the debt rather than Joint or Co-Signer accounts. Also, if this 
account starts to report negatively; these accounts are usually easier to remove 
from the credit reports by either contacting the creditor and requesting 
termination of the relationship; or disputing through the CRAs. 


Update: In its original form, FICO 08 would not use AU accounts in scoring. It has 
been modified: FICO 08 now WILL continue to count/egitimate AU accounts. As of 
the end of 2010, the EX version of FICO 08 is only being used by a few lenders. 


10% affects Inquiries. Don't apply for credit unless you know you can get it or that 
you need to get it; unnecessary credit inquiries are going to hurt the scores - 
especially if your over all credit file is small to begin with. 
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Tip: When applying for credit pull your own credit reporfirsh¢hisisersoft hit and 


won't drop your scores). With credit report in hand go visit your local banks or 
credit unions. Show them the reports; and don't allow them to pull a credit report of 
their own unless they can say for sure that you will be approved, this way you save 
your self unnecessary pulls on your credit report if they decline you. If they say yes, 
you are approved, then they will need to pull credit report to seal the deal. 


Mortgage & Auto industry has special rules for inquiries: all applications for credit 
resulting in pulled credit reports within a 14 day period of time will only count as one 
inquiry & will be suppressed from affecting credit scores for 30 days. So if you plan 
to go shopping for a mortgage or a car, do your research first picking what 
companies you want to apply with and do this all within a 2 week period of time so 
that the scores are not affected too much. 


-10% affects Mix of Credit. Use different types of credit (revolving; installment; auto; 
mortgage...) evenly. 


Also remember the advice which a lender gives you is productive for getting a loan; 
but not always good for the credit scores. If they tell you to consolidate and close 
accounts be careful how you go about this, most people's compliance usually results 
in dropped credit scores. You are shrinking your overall available credit limit verses 


your balances... so remember you don't want to hurt the utilization by consolidating 
and closing accounts behind you. 


1. Your race, color, religion, national origin, sex or marital status 


2. Your age 


3. Your salary, occupation, title, employer, date employed or employment history 


4. Where you live 


5. Certain types of inquiries such as promotional, account review, insurance or 
employment related inquiries 


6. Any information not found in your credit file 
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7. Any information thatignpttanares to beigingedictiva of foda Support 
performance 


How often does my score change? 


Your credit file is continually updated with new information from your creditors. The 
FICO score is calculated based on the latest "snapshot" of information contained in 
your file at the time the score is requested. Therefore, your FICO score from a 
month ago is probably not the same score a lender would get from the credit 
reporting agency today. Fluctuations are quite common. 


Why are my scores different? 


Your scores may be different at each of the three main credit reporting agencies as 
the FICO score only considers the data in your credit file from that agency. If your 
score from the three credit reporting agencies is different, it is probably because 
the information those agencies have on you differs. Also keep in mind that there is a 
different FICO formula for each credit reporting agency. 


How can | improve my score? 


It takes time and there is no quick fix. In fact, quick fix efforts can backfire. Scores 
reflect credit payment patterns over time with more emphasis on recent 
information. The best advice is to manage your credit responsibly over time. 


Scores automatically improve, as one's overall credit picture gets better. That 
means showing a historical pattern of paying your bills on time and using credit 
conservatively. 

Here are some suggested tips to follow: 


DO: 


1. Pay your bills on time. Delinquent payments and collections can have a major 
negative impact on your score. 


2. If you have missed payments, get current and stay current. The longer you pay 
your bills on time, the better your score. 
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3. If you are having tropen dS prRsightehnsh YOUCGRAMUARRON SS Sport 
legitimate credit counselor. This will not improve your scoresrmrrrederery, but if you 
can begin to manage your credit and pay on time, your score will get better over 
time. 


4. Keep balances low (1-9% util) on credit cards and other revolving credit. High 
outstanding debt can affect a score. All revolving accounts reporting a O balance 
results in a Fico score decrease. 


5. Pay off debt rather than move it around. 
6. Re-establish your credit history if you have had problems. 


7. Opening new accounts responsibly and paying them off on time will raise your 
score in the long term. 


8. Note that it is OK to request and check your own credit file. This will not affect 
your score, as long as you order your credit file directly from the credit reporting 
agency or through an organization authorized to provide credit files to consumers 
(such as myFICO). 


9. Apply for and open new credit accounts only as needed. 


10. Have credit cards but manage them responsibly. In general, having credit cards 
and installment loans (and paying timely payments) will raise your score. Someone 
with no credit cards, for example, tends to be higher risk than someone who has 
managed credit cards responsibly. 


DON'T: 


1. Close unused credit cards as a short-term strategy to raise your score. NEVER 
close an open account unless it is costing you money! 


2. Open a number of new credit cards that you do not need, just to increase your 
available credit. This approach could backfire and actually lower your score. 


3. If you have been managing credit for a short time, do not open a lot of new 
accounts too rapidly. New accounts will lower your average account age, which will 
have a larger effect on your score if you do not have a lot of other credit 
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information. Also, rapid account build-up can look risky if you are a new credit user. 


Do your rate shopping #969 givearean withingdeaverd Peciematuiinng. FICGseeetes Log In 
distinguish between a search for a single loan and a seareteferrreryrrew credit 
lines, in part by the length of time over which inquiries occur. 


Three FICO Scores? 


These are the three major credit bureaus (aka credit reporting agencies): Equifax 
(EQ), Experian (EX), and TransUnion (TU). In the past, consumers were able to 
purchase all three of their FICO scores at this site; however, from February 2009- 
June2013 consumers no longer had the option to purchase their EX FICO score at 
this site. But as of June 2013, EX FICO score is now available again. All three FICO 
scores are now available at this site. For more information on this, please click on 
the links below. 


To get started, you'll need to find out what your FICO scores are to properly grasp 
your overall credit picture. 
http://www.myfico.com/Products/Products.aspx 


**NEW FICO Score 3-Report View** 
Compare each FICO® Score and credit report from the 3 credit bureaus, side by 


side. How cool is that!! 


http://www.myfico.com/Products/FICO-Score-3-Report-View/ 
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Copyright ©2001-2024 Fair Isaac Corporation. All rights reserved. 
IMPORTANT INFORMATION: 


All FICO® Score products made available on myFICO.com include a FICO? Score 8, and may include additional FICO? Score versions. 
Your lender or insurer may use a different FICO? Score than the versions you receive from myFICO, or another type of credit score 
altogether. Learn more 


FICO, myFICO, Score Watch, The score lenders use, and The Score That Matters are trademarks or registered trademarks of Fair 
Isaac Corporation. Equifax Credit Report is a trademark of Equifax, Inc. and its affiliated companies. Many factors affect your FICO 
Scores and the interest rates you may receive. Fair Isaac is not a credit repair organization as defined under federal or state law, 
including the Credit Repair Organizations Act. Fair lsaac does not provide "credit repair" services or advice or assistance regarding 
"rebuilding" or "improving" your credit record, credit history or credit rating. FTC's website on credit. 


